New Regional
TGP Pricing

National Biodiesel has
moved to regional TGP
pricing to improve the
transparency of fuel price
for our customers. It also
enables more competitive
pricing than a TGP price
based from a capital city.

The new pricing gives
customers daily TGP
prices from

9 Port Kembla

1 Sydney (inc River-
stone)

1 Newcastle
9 Brisbane
9 Port Alma

1 Melbourne
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CHAIRMAN’S REPORT: A NEW ERA FOR BIODIESEL

It is an exciting time for the bio-
diesel industry and for National
Biodiesel. Over the last year we
have worked hard and have
been focused on cementing our
position as the leading biodiesel
supplier in the country. With our
unwavering commitment to the
supply of premium quality bio-
diesel we have significantly ex-
panded our market share since
commencing bulk fuel supply in
February last year following
extensive trials of our product
range since 2006. We have now
commissioned our fourth major
distribution facility that expands
our coverage along the entire
east coast of Australia— from
Gladstone in QLD to Melbourne
in Victoria. In early October we

opened an ACT depot giving us
a presence in four states. We
have found the appetite for our
premium quality Soy-based
biodiesel products overwhelm-
ing with increasing demand from
our customers in construction,
mining, transport, agriculture
marine and public sector . As
more and more customers ex-
perience our superior quality
products and our focus on ser-
vice we are forming strong part-
nerships dedicated to supplying
low-carbon, sustainably pro-
duced fuel. We have also seen
major improvements undertaken
on our Port Kembla site in readi-
ness for the commencement of
construction.

As we see a new wave of bio-
diesel industry entrants buoyed by
the NSW mandate it is important
for customers who will have a long
-term significant presence in the
market. We look forward to work-
ing with you for a prosperous
2010.

National Biodiesel Truck

NSW BIODIESEL MANDATE COMMENCES

The NSW biodiesel mandate
commenced on 1 January firmly
placing biodiesel in the transport
fuel mainstream. The move to
facilitate the expansion of re-
newable and sustainable bio-
diesel began in December 2006
when the NSW Government
introduced the Biofuels Act to
mandate the use of biofuel in
NSW. This has now been ex-
panded to include biodiesel and
will commence at mandating the
use of approximately 80 million
litres per year from 1 January.
The Government has stated that
this will be increased to 5 per

cent of all diesel or over 200
million litres the following year.
At the official launch of the Na-
tional Biodiesel site in May this
year Minister Tony Kelly said “In
July 2007 the NSW Government
implemented legislation to man-
date the blending of all diesel
fuel with 2% biodiesel, the man-
date will increase from 2% to
5% in 2011. These mandates
send a strong signal to biofuel
producers and investors that the
Rees Government is committed
to the development of a long-
term, sustainable biofuels indus-
try in NSW. The policy plays an

important role in underpinning
demand in NSW. From 2012 the
mandated demand in biodiesel
sales represents over 70 per
cent of the facility’s production.
It is expected that QLD who
already has policies in place to
support ethanol will follow suit
with policies supporting bio-
diesel. Victoria has been a
strong supporter of biodiesel
contributing funding to a bio-
diesel blending facility in Mel-
bourne.
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SOYDIESEL QUARTERLY

KEMPSEY LEADING
THE WAY ON
CLEAN AND GREEN
FUEL

The NSW mid-north coast
town of Kempsey is leading
the way in the move to clean
and sustainable fuel. The
QOasis Service Station, lo-
cated on the Pacific Highway,
has become one of the first in
regional Australia to offer a
100 per cent premium quality
biodiesel product, Soybio-
diesel®, and a 20 per cent
biodiesel blend, Soydiesel®.

Wayne Perks has been oper-
ating the Macleay valley op-
eration for over 24 years and
says “clean and sustainable
fuel is the way of the future,
we are seeing a huge de-
mand from people who want
to use fuel that is better for
the environment and avail-
able at a competitive price.

Soybiodiesel® is a product
that helps fuel users to re-
duce their carbon footprint
while also making good busi-
ness sense”, he said.

Oasis Service Station exclu-
sively sources biodiesel from
Australian company Premium
quality Soybiodiesel®, and
the blend Soydiesel®, are
available to the general public
and commercial users from
Oasis Service Station.

Contact details:
Oasis Service Station
Enquiries: Wayne Perks

Mobile: 0402 071 272
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BOTANY SKYLIFTS: INTRODUCE NEW
SOYBIODIESEL® READY SKYLIFT

Botany Cranes have launched
their newest machine through
their company, Botany Sky-
lifts. The Bronto is a 70 metre
Elevated work platform (EWP)
mounted on a Scania truck
that can run on 100 per cent
biodiesel.

The new Bronto EWP is an
industry first for Botany Sky-
lifts in combining the world’'s
leading EWP design and low
emission technology. Botany
Skylifts and the whole Botany
Cranes use B20 Soydiesel®
supplied by National Biodiesel
Limited.

Botany Cranes Mr Peter Med-
land said, “Botany Cranes are
using B20 Soydiesel® across

There has been much debate
about what constitutes truly
renewable and sustainable
energy. Biofuels are often
lumped together with other re-
cent energy advances such as
clean coal technologies. This
fails to recognize that, in fact,
very few of the solutions we
have to climate change are
100% renewable and truly sus-
tainable. One of the outcomes
from the recent Copenhagen
round is that the UN has taken
the position to only include truly
renewable and sustainable
sources of energy in their Clean
Development Mechanism
(CDM) program, such as biofu-
els.

In Copenhagen the UN has

refused to include clean coal
technologies in its CDM pro-
gram, which received strong

our entire fleet. The use of
B20 Soydiesel has helped us
to reduce our carbon footprint
while maintaining operational
performance and improving
our workplace environment”.

“Soybiodiesel® is a product
that helps fuel users to reduce
their carbon footprint, is safer
to use and also makes good
business sense’, he said.

encouragement as a clean en-
ergy source. This move high-
lights the importance of clean
energy sources such as biofu-
els and encourages invest-
ments into renewables and
energy efficiency, including
sustainable development oppor-
tunities.

For the first time, projects that

include liquid biofuels for trans- I: I:I I:: 1 5
port can be included under the EG PE H HAG E N

Kyoto Protocol. Until now, bio-
fuels for transport has not been
covered by the CDM. The deci-
sion is expected to significantly
boost the global production and
acceptance of ethanol and bio-
diesel and lessen reservations
about security of supply.
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MEET THE TEAM: SALES AND MARKETING EXECUTIVE
MR PETER ROGERS

National Biodiesel is proud to
announce the appointment of
Mr. Peter Rogers as Sales
and Marketing Executive. Mr.
Rogers brings extensive ex-
perience in the downstream
petroleum industry having
joined Mobil Oil Australia in
1991. During the 13 years at
Mobil and ExxonMobil he
performed a number of mar-
keting, sales, franchise and

distributor group, Mr. Rogers
completed the integration of
Mobil Oil's equity distributor
into ExxonMobil and then fur-
ther experience in supply and
logistics.

In 2004 Peter joined Wesfarm-
ers Energy where he was
seconded into their down-
stream LPG division as a sen-
ior business manager involved

pleted over 4 years with
United Petroleum where, as
the State Wholesale Manager,
he was responsible for the
sales and marketing and
growth of the wholesale busi-
ness in NSW. During this pe-
riod Mr. Rogers completed the
integration of the Mobil Oil
distributors purchased by
United Petroleum into their
mainstream business. In 2008

in the integration of the down-
stream LPG business of Elgas
and Kleenheet.

New Sales and Marketing Exec Peter
Rogers brings a wealth of fuel industry
experience to National Biodiesel.

management roles both in
retail, wholesale and distribu-
tor channels. With manage-
ment roles in ExxonMobil's

the role was expanded to in-
clude Queensland to continue
the wholesale business ex-

Mr. Rogers has recently com- pansion.

MCDONALD MURPHY ROLLS OUT SOYBIODIESEL BLENDS
IN NORTH QUEENSLAND

National Biodiesel is pleased to announce a
roll-out of more partners supplying its B20
blend, Soydiesel®. Mackay-based distribu-
tor McDonald Murphy have rolled out B20
Soydiesel at the pump this week. The blend
of 20 per cent Soybiodiesel® is branded
Diesel Advance 200 and Diesel Advance
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McDonald Murphy report that research data
indicates that Diesel Advance 200 and MAX
outperform mineral diesel fuel significantly in
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NATIONAL BIODIESEL: SECURING AUSTRALIA’S FOOD AND

FUEL FOR THE FUTURE

Against the backdrop of world population expansion and increased
competition for increasingly scarce resources Australia enjoys a
privileged position. Our nation is blessed with resources and arable
land, the technological know-how to extract value from them and a
stable economic and political landscape that enables investment in
the operations that take our products and services to the world.
With our relatively small population we are fortunate to have the
excess production to be a leading exporter of many economic sta-
ples. Coal, iron ore, wheat, wool and many other mineral, energy
and food resources have been the backbone of our economic de-
velopment. It is a surprise for some

that we are becoming more and more

reliant on imports of certain commodi-

ties. Two commaodities for which we

are seeing a growing trade deficit are

both fuel and protein. In particular,

imports of protein for animal feed and

diesel fuel for transport.

There has been much attention paid

to the rocketing price of fuel in recent 4 Parts

years and our dependency on im- Food

ported diesel that has increased to more than 7.5 billion litres, or
40 per cent of total diesel consumption. When diesel refined in
Australia from imported crude is included the proportion increases
to 93 per cent of consumption. What is not as widely recognized is
the booming demand for protein sources for animal feed that has
been driven by growth in the chicken industry. Scientific advances
in poultry genetics have led to improvements in the efficiency in
which birds can convert feed to lean meat. Combined with develop-
ments in housing, disease control and operational efficiency gains

the poultry industry has been able to deliver a product to market
that is less costly than its red meat alternatives and with strong

demand for the taste and health attributes. The result is that per
capita chicken meat consumption has risen from less than 10kg
per person each year in the 1950s to 40 kg per annum in 2008,

outstripping consumption of all types of meat.

The growing demand for these vital energy and food products
has underpinned the development of a ‘protein and biodiesel’
production facility by National Biodiesel. As our operations are
based on using soybeans as a feed-
stock, 80 per cent of the processed
soybean goes into the human food
chain as high protein animal feed-
predominantly to the poultry meat
market- with the remaining 20 per
cent manufactured into soybean oil-
based biodiesel.

SOYBIODIESELO

100%

: The biodiesel output will reduce
Conversion

Australia’s trade deficit in diesel by
5 per cent, worth around USD 300
million. By creating a source of lo-
cally-made soybean protein meal, replacing imports predomi-
nantly from South America, National Biodiesel will ensure Austra-
lia’s protein supply security. In addition to satisfying the demand
from the chicken industries, the poultry, pork, dairy, beef and
aquaculture industries will also be big winners from the local pro-
duction of over 1.1 million tons of soybean meal, a key feed in-
gredient.
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National Biodiesel is the only supplier of premium quality Soybiodiesel sourced exclusively
from BQ9000 certified producers. We specialize in the wholesale supply of Soybftiesel
Mining - large scale, Civil construction, Road Haulage & Transport, Agriculture & Farm-

16/33 Ryde Rd
Pymble NSW 2073
PO Box 524
Pymble NSW 2073

ing and Marine.

Phone: 02 9499 8291
Fax: 02 9499 8295
E-mail: shareholders@natbiogroup.com

national markets.

Clean
renewable
sustainable fuel

The supply of Soybiodieselthe NSW, QLD, VIC and ACT markets is in advance of the
commissioning of our Soybean Processing and Biodiesel Manufacturing Facility in Port
Kembla, NSW, which will produce Soybiodi@seid soybean meal for Australian and inter-
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